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SUBJECT: REMOVAL OF 40 PERCENT DEPOSIT 
REF: BRASILIA 1343 

1. FOLLOWING REPORT ON IMPACT REMOVAL 40 PERCENT 

DEPOSIT REQUIREMENT ON FOREIGN FINANCIAL LOANS TO BRAZIL WAS 
PREPARED BY CONGEN RIO DE JANEIRO. 

2. CONGEN DISCUSSIONS INDICATE RIO BANKERS HOLD VIEWPOINTS 
VERY SIMILAR TO THOSE REPORTED IN REFTEL. BANKERS CONFIRM 
THEY EXPERIENCING NO DIFFICULTY ARRANGING FUNDS TO SATISFY 
BRAZIL'S DEMAND FOR FOREIGN FINANCING, PARTICULARY WITH 
RENEWED ACCESS TO US CAPITAL MARKETS. THEY REFRAIN FROM 
ESTIMATING VOLUME OF FOREIGN CAPITAL INFLOW, BUT ALL AGREE 
THAT IT IS VERY HEAVY. ONE BANKER STATED THAT IF HIS 
INSTITUTION S EXPERIENCE REFLECTS TOTAL MARKET OPERATIONS, 
VOLUME OF INFLOW SINCE ELIMINATION OF FORTY PERCENT 
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ANY EQUIVALENT PERIOD IN 1973. 
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